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Abstract
This concept paper examines the role of auditors in combating money laundering. It discusses auditors'
legal and ethical responsibilities, the challenges they face, and the best practices they can follow to
effectively identify and report suspicious transactions. The document states that auditors have a clear legal
and ethical responsibility to identify and report suspicious transactions. At the same time, auditors face a
number of difficulties in doing this, including the complexity of money laundering schemes, the lack of
clear instructions on how to organize a suspicious operation, and the fear of retaliation from clients.
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Introduction
Money laundering is a serious crime that threatens the integrity of the financial system and the global
economy. Auditors play an important role in combating money laundering by identifying and reporting
suspicious transactions. This concept paper examines the role of auditors in combating money laundering.
It discusses auditors' legal and ethical responsibilities, the challenges they face, and the best practices they
can follow to effectively identify and report suspicious transactions. The paper is structured as follows.
Section 2 provides a brief overview of the role of auditors in combating money laundering. Section 3
discusses auditors' legal and ethical responsibilities in relation to money laundering. Section 4 identifies the
challenges auditors face in identifying and reporting suspicious transactions. Section 5 provides best
practices that auditors should follow to combat money laundering. Section 6 concludes the paper with some
recommendations for further action. This concept paper is intended to provide a basis for further research
on the role of auditors in combating money laundering. It is also designed to guide auditors in effectively
identifying and reporting suspicious transactions.

Analysis and results. Auditors have a legal and ethical responsibility to identify and report
suspicious transactions that may involve money laundering. This responsibility comes from a number of
sources, including:

• International Standards on Auditing (ISAs).
• National laws and regulations.
• Code of ethics for auditors.

Auditors face a number of challenges in identifying and reporting suspicious transactions, including:
• Complexity of money laundering schemes.
• Lack of clear instructions on how to organize a suspicious transaction.
• Fear of retaliation from clients.

Auditors can follow a number of best practices to effectively identify and report suspicious
transactions, including:
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• Develop a risk-based approach to money laundering detection.
• Using data analytics to identify suspicious transactions.
• Conduct interviews with clients and their employees.
• Review of financial statements and other related documents.
• Reporting suspicious transactions to appropriate authorities.

Auditors play an important role in the fight against money laundering. By following best practices,
auditors help identify and report suspicious transactions and protect the financial system from the proceeds
of crime.

Recommendations for further actions:
• Research is needed to develop more specific guidelines for suspicious transaction processing.
• Auditors should be trained to effectively identify and report suspicious transactions.
• Law enforcement and regulatory agencies should work with auditors to develop effective anti-money

laundering strategies.
Auditors play an important role in combating money laundering by identifying and reporting

suspicious transactions. These responsibilities derive from international auditing standards, national laws
and regulations, and codes of ethics for auditors.

Summary. Auditors face a number of challenges in identifying and reporting suspicious
transactions, including the complexity of money laundering schemes, the lack of clear guidance on how to
organize a suspicious transaction, and fear of customer retaliation.

By following best practices, auditors help identify and report suspicious transactions and protect the
financial system from the proceeds of crime.
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