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ABSTRACT

The research aims to study the impact of sustainability accounting standards on the quality of
accounting information, and then explore ways to apply these standards within the local
environment in a way that contributes to enhancing the quality of accounting information for
business units in the Iragi environment, based on the financial reports available for a sample of Iraqi
banks and Iraqi insurance companies listed in the Iragi market. For the securities of (13) banks and
(4) insurance companies for the period from 2016-2020, the research variables were measured
quantitatively, as sustainability accounting standards were measured by analyzing the content of the
financial statements and knowing the extent to which the sample disclosed sustainability indicators
in accordance with sustainability accounting standards. Then, the quality of accounting information
was measured by using the qualitative characteristics of accounting information approach, and by
using the statistical package program SPSS, the suitability of the data for statistical analysis was
confirmed through normal distribution tests and that it was free from linear interference.

KEYWORDS: Sustainability accounting standards, accounting information for business, accounting
standards.
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CONCLUSIONS

1. For capital market investors, Sustainability reporting information has become more critical over time.
2. Modern market legislation and market trends impose logistical pressures on the development of
sustainability accounting, which is already widely accepted in modern accounting practices.

3. Sustainability reporting refers to the efforts of businesses and insurance companies to meet the needs
of information users comprehensively.

4. “Sustainability accounting must demonstrate concern for environmental, social and economic issues,
and pay great attention to conserving resources and ensuring their sustainability for future generations.”
5. Including financial reporting in sustainability reports can reduce gaps, improve financial disclosures,
support accountability, and improve information consistency, as this step is essential to meeting
sustainability standards.

6. Sustainability reports clarify environmental, social, and economic aspects that cannot be presented in
financial reports because financial accounting concepts are inconsistent with sustainability accounting
requirements.

7. Companies face a significant challenge when reporting their efforts in the field of sustainability, as
variation appears in the content of annual reports issued by companies and the method of reporting
sustainability. Sustainability reporting should be integrated into the financial reporting system in the
research sample.

8. Sustainability reporting brings many benefits, as it enhances transparency and accountability regarding
corporate performance and the quality of their profits by providing comprehensive information to
stakeholders, reducing information asymmetry, and improving business management practices.

9. “Reporting unit sustainability reports has become particularly necessary in light of the development of
contemporary businesses and the risks involved, so that stakeholders can understand what units are
doing or can do, which will enable them to provide sustainable unit performance in the future.”

10. Statistical analysis was used to estimate data and evaluate the comprehensive impact of sustainability
accounting standards on global banks and insurance companies. The relationship between the various
sources was studied, and a specific probability value was determined at the probability level of 0.05.

11. 1. Applying sustainability accounting standards in cities is considered essential to ensure the
sustainability of companies and individuals. Adopting sustainability standards for insurance companies
plays a decisive role in achieving this goal, as the decline in sourcing and spending standards (911.0) poses
a significant challenge for insurance companies. In contrast, the decline in exchange standards (740.0) is
another challenge. Hence, the level of application of these standards must be improved to avoid
significant disparities between cities when comparing insurance sustainability.

“You demonstrate a noticeable impact in improving sustainability performance standards, as it
demonstrates the financial feasibility of those improvements. For example, sustainability standards
increased by 37.8%, which reflects a positive impact on financial performance.”

RECOMMENDATIONS

1. To support stakeholders’ confidence in the validity of reports and achieve transparency, the current
model of financial reporting must be reconsidered, policies practiced by banks and insurance companies
developed, and environmental, economic, and social issues (sustainability of the unit) addressed.
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2. The professional body supervising accounting, such as the body responsible for the financial sector,
should raise awareness of the importance of relying on unit sustainability reports. Relying on historical
information alone is not sufficient to make appropriate investment decisions because it does not provide
a comprehensive view of sustainability operations.

3. Motivating insurers and insurance partners to focus on the environmental and social dimensions rather
than just the economic dimension.

4. Activating the role of sustainability accounting by establishing specialized sustainability departments
within banks and insurance companies that operate by sustainability accounting standards issued by the
Sustainability Accounting Board (SASB).

5. Conduct future studies related to reporting on sustainability accounting in other sectors and experience
other non-financial practices.

6. Encouraging the business unit to apply sustainability accounting standards because of theirimportance
in increasing transparency.

7. Increase awareness of the issue of sustainability accounting through publishing research and studies.
The field is relatively new and has not received appropriate attention at the local and Arab levels.

8. It is necessary to have a financial report for the stock market on sustainability practices for
management to provide the information required for preparing internal and external reports and
contribute to improving the department’s performance and supporting the pillars of sustainability in
banking and insurance companies.

9. Regulatory bodies, especially the Securities Commission, central banks, the Ministry of Finance, and
others, must play their fundamental role in guiding global economic units and making them aware of the
importance of reporting sustainability accounting requirements by standards, guides, and guidelines for
sustainability accounting standards issued by the SASB Committee.

10. Benefiting from traders in prosperous countries and companies in applying sustainability accounting
requirements according to SASB standards and filters, and trying to identify the positive and negative
aspects that accompanied the application process, ensuring that these experiences are transferred, and
trying to adapt them to suit the terms and conditions of the Arab environment.
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